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Rating Action: Ameren C o r p o r d h l  

MOODY% DOWNGRADES Baa3), CILCORP (SR. 
UNS. TO Bal), AND ClLCO (SR. UNS. TO BaaZ); CONFIRMS AMEREN CORPORATION AND ILLINOIS 
POWER; OUTLOOK NEGATIVE FOR AMEREN AND FOUR ILLINOIS SUBSIDIARIES 

Approximately $4 Billion of Debt Securities Downgraded 

New York, July 26, 2006 - Moody's Investors Service downgraded the ratings of Union Electric Company 
(doing business as AmerenUE; senior unsecured debt to A3 from A2); Central Illinois Public Service 
Company (d/b/a AmerenCIPS; senior unsecured debt to Baa3 from Baal); CILCORP Inc. (senior unsecured 
debt to Ba l  from Baa3); and Central Illinois Light Company (d/b/a AmerenCILCO; senior unsecured debt to 
Baa2 from Baal). Moody's also downgraded Union Electric Company's short term rating for commercial 
paper to Prime-2 from Prime-I. Moody's confirmed the ratings of Ameren Corporation (Baal senior 
unsecured, Prime-2 commercial paper) and Illinois Power Company (Baa3 Issuer Rating). The rating of 
AmerenEnergy Generating Company (Baa2 senior unsecured) is unaffected. The rating outlook is negative 
for Ameren Corporation, Central Illinois Public Service. CILCORP, Central Illinois Light, and Illinois Power. 
The rating outlook is stable for Union Electric and AmerenEnergy Generating. This adion concludes a review 
for possible downgrade that was initiated on December 15, 2005. 

The downgrade of Central Illinois Public Service, CILCORP, and Central Illinois Light reflects the following: 

1) A difficult political and regulatory environment for electric utilities in the state of Illinois, with rate increases 
being sought to rewver purchased power costs that are expected to increase sharply starting on January 1, 
2007. The Governor, the Attorney General, and some members of the state legislature have expressed 
strong opposition to Ameren's power procurement plans for its Illinois utilities, and the company has 
acknowledged that a portion of the rate increase may be deferred. 

2) Moody's expectation that the outcome will involve a material regulatory deferral of rewvety of higher 
Dower Drocurement costs. which will weaken the financial Derformance of the utilities for at least several 
years. A lengthy deferral would result in increased debt balances and raise concern about the ultimate full 
recovery of these costs. 

In ado t'on io tnese factors, lne two nolcn downgrade of Centra II nos P-01 c Sew ce Company's rai:ngs 
represents a narrow ng of me n o m  ng among Ameren s I nois _I 111) s-bs d ar es. n n cn Mooay s oel eves 
are be ng operatea as a s ngle system witn s mi ar crea t profi es for C PS. CLCORP. ana IP 1 a so reflecis 
me exp rat on of me JII ly's oe ow marnet power pJrcnase agceemenl w In AmerenEnergj General ng on 
Decemoer 31 2006 

The downgrade of J n  on Elecir c Company ref ecis me fo ow ng: 

1) Weaner f nanc a melncs due 10 n gher operating costs and large cap la expendilures for env ronmenta 
comp ance ano me expeciat on tnai f nanc al ratios w I. coni nJe to be wean for me prev ous rating level 
through 2007 J n  on E ectric nas recent y f fed for a raie mrease n hl ssoJr io aaaress tnese nigner costs. 
tnc oJtcorne of wh cn WIN ne mportani to Ine ma ntenance of lne ul l i ly s cred 1 prof e 

2) The ke ihooa inat if tne operating cam IlorY of Ameren's I no s JI I es oec ines Ameren may need io re y 
on 1s Mtssour and unregu ated operat ons for a arger snare of upsireamed d viaends lo meet parent 
wmpany ob1 gal ons 

The conf rmai on of ino s Power's rat ngs reflens Mooafs expectation mat me c-rreni eve of proposed 
deferra s WII res- t n f nanc a rai os mal wo-.o oe cons slent N in on nvesimenl grade ratings for Ameren's 
lnree ui l i ly operat ng s-os diares n 
Ameren has made at I nois Power since 1 &as acqJ red from Dynegy Severa years ago, as we as lne new 
creait fac 1). ana money poo arrangement n place ni lh aff ale0 companies Cenira 
C LCORP and Central I ,no s Light 

Tne conf rmation of Ameren C o p ' s  rat ngs ref ects consolioated f nanc a melr cs mal are expected 10 rema n 
cons stcni n in 1s Baal rat ng Ine ion .ewe of deot at me parent company eve, ana me recent execJlion of 
a oann fac I ly a i  i s  II nos ut ilies as pan of arrangemenis to prov de separate credit arrangements for lnese 
compan es. ana remoral of cross aefau 1 prov s ons dwer tne Ameren crealt fact ry. Tne confrma1,on of 

nos 1 also consiaers me operaling ana f nancia improvemenis 

nos P-b c Sew ce 



a 

Ameren Corp Is rating cons ders that its -nreg-lated general ng suasiaianes are expected io generate h gher 
casn flou after aeow mardet contracts w in me I. nois uti1 ty all ales exp re on December 31 2006 

The rating of AmerenEnergy Generat ng Company is Achangeo ana cons aers IS compel live. low wst  
general ng ponfo io. ups de potentia beyond Jan-ary 1 2007 nhen contracis to se power exp re and tne 
company can benefit from n gner markei prices and me company's red-ced leverage fo oung  ihe 
rei remeni of $225 mil on of long-term deot n hovember 2005 

The negai've rating outlood on Ameren and IS 11 nos uiil ty SJbsid ar es ref ects coni nueo Jncena nly abo-i 
tne outcome of the power SJPPIY auci on, the eve1 of increase for pouer p-rcnase costs, and tne f~ I and 
I me y recovery of tnese n gner cosis 11 a so ref ects me poss a I i y  that conso aalea fnanc a metr cs could 
deteriorate f-rlner f deferra s are arger lhan anticipated or if me rate freeze n I nos is exienoeo. 

Rat ngs downgraded ncLde. 

Jnion E ectr c Company s senior set-rea debt io A2 from A l :  ssuer Rat ng to A3 from A2, ana shon-term 
rat ng for commerc al paper 10 Pr me-2 from Pme-1; 

Centra 
issuer Rat ng to Baa3 from Baal, and snon-term rating for remamered securties to VM G 3 from VM G 2; 

C LCORP, nc. s senior unsec-reo deot to Bal  from Baa3. 

Centra I nos .ight Company's sen or sec-reo aeot to Baal from A3: and s u e r  Rai ng io Baa2 from Baal. 

Rat ngs wnfrmea .ncLde 

Ameren Cop 's  senior unsecured debt at Baal an0 snort-term rat ng for commerc a paper at Pr me-2; 

I nols Power Company's sen or secure0 deot at Baa2 and IssLer Rating at Baa3 

Ameren Corporal on s a ~ J O  ic 'JI 1 i i f  no ding company neadqJanerea in St -owis. M'sso-ri 1 is Ine parent 
company of Ln on E eclr c Comvany (O,D a AmerenLE). Centra 
AmerenC PSI C X O R P  (nc , Centra 
(a a a Ameren P. and Ameren Energy Generating Company. 
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, nos Puolc Sew ce Company's sen or secded deot io Baa2 from A3, sen or unsecured debt and 

I nos P a  'c Servce Company (a 0 a 
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Copyr gnl 2006, Mooay's Investors Sow ce. nc. and or its icensors inc doing Mooay's Assurance Company, nc 
(togetner, "MOODY'S"). A rights reserve0 
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